647510 MCM4acakE0112 Seat No :
M.Com Semester - 4 (CBCS) Examination
April/May-2022 (OLD COURSE)
ADVANCED CORPORATE TAX ACCOUNTING (ELECTIVE)

Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.
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A domestic company, Raghav Limited, furnishes the following particulars in respect of Assessment (20)
Year 2022-23 and seeks your opinion on the application of 115JB and compute the total income and

tax payable.
1 | Profits as per statement of profit & loss as per the companies Act, 2013 Rs. 215 Lakhs
2 | Statement of profit & Loss includes:
Credits:
Dividend income from Indian Companies Rs. 20 Lakhs
Excess realized on sale of land held as investment Rs. 30 Lakhs
Debits:
Depreciation on straight line method basis Rs. 100 Lakhs
Provision for loss of subsidiary company Rs. 60 Lakhs
3 | Depreciation allowable as per the income tax rules, 1962 Rs. 150 Lakhs
4 | Short Term capital gains on sale of land mentioned above as computed Rs. 40 Lakhs
under income tax Act, 1961
5 | Losses brought forward as per books of account and as per income tax
Act, 1961:
Business Loss Rs. 50 Lakhs
Unabsorbed depreciation Rs. 60 Lakhs
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Assume that Raghav Limited is not required to comply with the Indian Accounting Standards.
Ignore the provisions of section 115BAA.
The turnover of Raghav Limited for the P.Y. 2019-20 was Rs. 390 Crore.
OR
Explain Carry Forward and set off loss in special case of closely held companies.

Write a note on Dividend Policy and Tax Planning.
OR
(A) Explain the meaning of capital structure in reference to tax planning
(B) ABC Ltd. is considering an expansion program with an investment of Rs. 5 Crore and evaluating
the following financing alternatives:
Alternative 1: 100% by equity
Alternative 2: 40% by equity; 40% by Debentures@ 4% and 20% by Long Term debt @18%
Alternative 3: 20% by equity, 30% by Debentures (4%) and 50% by Long Term Debt at 18%
Expected rate of return on investment before tax is 25%. The rate of dividend of the company is
20% and the date of declaration of dividend is 30" June.
Explain the various tax implications for managerial decisions
OR
X Limited is considering to install a plant which can either directly be purchased or can be acquired
on a lease basis. The following is given by the company:
Buying alternative Leasing alternative
Initial cost 1000000 Annual rentals Rs. 300000 for five years
Residual Value 320000 | Residual VValue Rs. 180000
Depreciation is 20% on written down value. Cost of capital is 10%. The time gap between the
claiming of tax allowances and receiving the benefit is one year. Assume tax rate as 40%.
You are required to evaluate the alternatives and recommended the better option.
Explain the Merits and Demerits of Tax planning.
OR

Give difference between Tax planning and Tax Evasion.
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